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be the basic formula price for the
month.

Month Amount
JANUATY oo +$0.03
February +.02
March ... -.05
April .. R R —.09
May ... e -.12
June .. -.11
July ... +.03
August .. +.10
Septembe +.06
October ...... +.06
November ..... s s +.06
DECEMDET ..o +.06

(d) Class Il1-A price. The Class Il1I-A
price for the month shall be the aver-
age Central States nonfat dry milk
price for the month, as reported by the
Department, less 12.5 cents, times an
amount computed by subtracting from
9 an amount calculated by dividing .4
by such nonfat dry milk price, plus the
butterfat differential times 35 and
rounded to the nearest cent, and sub-
ject to the adjustments set forth in
paragraph (c) of this section for the ap-
plicable month.

[56 FR 5317, Feb. 11, 1991, as amended at 58
FR 63285, Dec. 1, 1993; 60 FR 6607, Feb. 2, 1995]

§1001.51 Basic formula price.

The basic formula price shall be the
preceding month’s average pay price
for manufacturing grade milk in Min-
nesota and Wisconsin using the “‘base
month” series, as reported by the De-
partment, adjusted to a 3.5 percent but-
terfat basis using the butterfat dif-
ferential for the preceding month com-
puted pursuant to §1001.76 and rounded
to the nearest cent, plus or minus the
change in gross value yielded by the
butter-nonfat dry milk and cheddar
cheese product price formula computed
pursuant to paragraphs (a) through (e)
of this section.

(a) The gross values of per hundred-
weight of milk used to manufacture
butter-nonfat dry milk and Cheddar
cheese shall be computed, using price
data determined pursuant to paragraph
(b) of this section and annual yield fac-
tors, for the preceding month and sepa-
rately for the current month as fol-
lows:

(1) The gross value of milk used to
manufacture butter-nonfat dry milk
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shall be the sum of the following com-
putations:

(i) Multiply the Grade AA butter
price by 4.27;

(ii) Multiply the nonfat dry milk
price by 8.07; and

(iii) Multiply the dry buttermilk
price by 0.42.

(2) The gross value of milk used to
manufacture Cheddar cheese shall be
the sum of the following computations:

(i) Multiply the Cheddar cheese price
by 9.87; and

(ii) Multiply the Grade A butter price
by 0.238.

(b) The following product prices shall
be used pursuant to paragraph (a) of
this section:

(1) Grade AA butter price. Grade AA
butter price means the simple average
for the month of the Chicago Mer-
cantile Exchange, Grade AA butter
price, as reported by the Department.

(2) Nonfat dry milk price. Nonfat dry
milk price means the simple average
for the month of the Western Nonfat
Dry Milk Low/Medium Heat price, as
reported by the Department.

(3) Dry buttermilk price. Dry butter-
milk price means the simple average
for the month of the Western Dry But-
termilk price, as reported by the De-
partment.

(4) Cheddar cheese price. Cheddar
cheese price means the simple average
for the month of the National Cheese
Exchange 40-pound block Cheddar
cheese price, as reported by the Depart-
ment.

(5) Grade A butter price. Grade A but-
ter price means the simple average for
the month of the Chicago Mercantile
Exchange Grade A butter price, as re-
ported by the Department.

(c) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture butter-non-
fat dry milk and the gross value per
hundredweight of milk used to manu-
facture Cheddar cheese for the current
month exceed or are less than the re-
spective gross values for the preceding
month.

(d) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (c)
of this section by determining the rel-
ative proportion that the data included
in each of the following paragraphs is
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of the total of the data represented in
paragraphs (d)(1) and (d)(2) of this sec-
tion:

(1) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the De-
partment, for the most recent report-
ing period, and divide by the annual
yield factor for nonfat dry milk, 8.07,
to determine the quantity (in
hundredweights) of milk used in the
production of butter-nonfat dry milk;
and

(2) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Department, for the most recent
reporting period, and divide by the an-
nual yield factor for Cheddar cheese,
9.87, to determine the quantity (in
hundredweights) of milk used in the
production of American cheese.

(e) Compute a weighted average of
the changes in gross values per hun-
dredweight of milk determined pursu-
ant to paragraph (c) of this section in
accordance with the relative propor-
tions of milk determined pursuant to
paragraph (d) of this section.

[60 FR 18953, Apr. 14, 1995]

§1001.52 Plant location adjustments.

The Class | and blended prices com-
puted under §§1001.50 and 1001.61 shall
be subject to plant location adjust-
ments based upon the zone locations of
plants. The zone location of any plant
and the location adjustments applica-
ble to each zone location shall be deter-
mined as specified in this section.

(a) The following zones are defined
for the purpose of determining location
adjustments:

(1) Zone 1 shall include the State of
Rhode Island and the Massachusetts
counties of Barnstable, Bristol, Dukes,
Norfolk, Plymouth and Suffolk, and be-
tween Boston and Massachusetts high-
way route number 128.

(2) Zone 2 shall include the Massa-
chusetts counties of Middlesex (only
that portion south of Massachusetts
highway route number 2 not included
in Zone 1) and Worcester (only the
townships of Berlin, Blackstone,
Bolton, Douglas, Hopedale, Mendon,
Milford, Millville, Northborough,
Northbridge, Southborough, Sutton,
Upton, Uxbridge, Westborough and
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that portion of Harvard township south
of Massachusetts highway route num-
ber 2).

(3) Zone 3 shall include: (i) The Con-
necticut counties of Middlesex (except
the townships of Cromwell, Durham,
Haddam, Middlefield, Middletown, and
Portland), New London, Tolland (ex-
cept the townships of Ellington and
Somers), and Windham.

(ii) The Massachusetts county of
Worcester (only the townships of Au-
burn, Boylston, Charlton, Clinton,
Dudley, Grafton, Holden, Lancaster,
Leicester, Millbury, Oxford, Paxton,
Shrewsbury, Southbridge, Sterling,
Webster, West Boylston, and Worcester
City).

(4) Zone 5 shall include: (i) The Con-
necticut counties of Fairfield, Hart-
ford, Litchfield, Middlesex (only the
townships of Cromwell, Durham,
Haddam, Middlefield, Middletown and
Portland), New Haven, and Tolland
(only the townships of Ellington and
Somers).

(i) The Massachusetts counties of
Hampden (only the townships of
Brimfield, Holland, Monson, Palmer
and Wales), Hampshire (only the town-
ship of Ware) and Worcester (only the
townships of Brookfield, East Brook-
field, Hardwick, New Braintree, North
Brookfield, Oakham, Spencer,
Sturbridge, Warren and West Brook-
field).

(5) Zone 6 shall include the Massa-
chusetts counties of Hampden (except
the townships of Brimfield, Holland,
Monson, Palmer and Wales), and Hamp-
shire (except the township of Ware).

(b)-(c) [Reserved]

(d) The zone location of each plant in
the State of Massachusetts (except
Berkshire County) that is outside the
areas specified in paragraph (a) of this
section shall be based upon its highway
mileage distance to Boston, Massachu-
setts. The distance for each plant shall
be the mileage between Boston, Massa-
chusetts, and the named point nearest
to the plant, measured to the greatest
extent possible over roads designated
as principal roads, on the road maps
specified in paragraph (e) of this sec-
tion.

(e) The zone location of each plant
that is outside the areas specified in
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